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SENATE GETS 2 NEW~
PUNS OF TAXATION

Republicans Offer One and
Democrats the Other as

Relief Measures.

BOTH SEEK REPEALS

(Smoot Proposes No Change
in.Income and Tobacco

Assessment.
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PImmons Urges Restoration of
Income Surtax Rates.
Charges Discrimination.

I
"Washington, Sept. 30..Two separate

tax programmes as substitutes for
most of the levy provisions in the
pending revenue revision bill were

presented to-day to the Senate, one

from the Republican side and one from
the Democratic side. Senator Smoot
Of Utah proposed:

A manufacturers' sales tax of 3
per cent, on articles as finally finishedor produced for consumption
or use.
A repeal of all of the special war

taxes, of whatever nature, includingthe excess profits and transportationlevies.
Retention of the existing 10 per

cent, income tax on corporations.
Senator Smoot proposed no change in

the committee plan with regard to individualincome taxes or the existing
tobacco, liquor and inheritance taxes.

Senator Simmons cf North Carolina
proposed:

A graduated income tax on corporations-anging ftjm 1to 23
pei"»cent. in lieu of the excess profits
tax.

Restoration of the income surtax
rates to a maximum of 52 per cent,
on Incomes in excess of $500,000.

Repeal of the transportation taxes
on freight, passenger and Pullman
accommodations.

Retention of the corporation capitalstock tax.
Repeal of the J2.000 exemption allowedcorporations.
That individual exemptions be confinedto incomes below $20,000.
Slight reductions in the normal

rates on incomes below $20,000.
Wants More Equality.

Renator Simmons told the Senate that
if there could be an agreement for an

equitable readjustment of the taxes so
that the several groups of taxpayers
would be on a parity as proposed in the
.Democratic programme, ne personally
would be willing to give serious conslderatlonto a manufacturers' sale or congumptiontax, properly safeguarded, as
a substitute for all the miscellaneous
taxes Imposed under the present law.
Ths North Carolina Senator appealed

to the parties to get together in an effort
to work out a bill meeting the requirementsof the present situation and conditions.

Senator Smoot, in presenting his
amendments, read a prepared statement
in which the sales tax proposal was set
torth as follows:

That In addition to all other taxes
there shall be levied, assessed, collectedand paid upon every commoditymanufactured or produced, when
old, leased or licensed for consumptionor use without further process

of manufacture, a tax equivalent to
S per cent, of the price for which
such commodity is sold, leased or licensedsuch tax to be paid by the
manufacturer or producer.
"It should be noted." said Senator
Smoot. "that, as tl" tax L- imposed

®nlv when articles are sold fti consump-
lion or use wiinoui iurin>r ;iro(x»B m

manufacture, the 'ax will be noncumulativeIn effect and will give the
Integrated business no advantage over

the disintegrated business. There will
l>e but one tax. If a commodity is sold
tor consumption or use in a further
process of manufacture, no tax will be
Imposed. For example, crude oil sold
for fuel "would be taxable, but If sold
to a refinery for the making of gasoleneor like commou ties v.uuld not be
taxable.

Exempt Up to $1,000.
"In order to avoid administrative difficultieswith small sales th eblll providesfor an exemption of all sales of

lees than $#,000 during or« year. This
will exclude about 1 per cent, of the
manufactured goods In the country, accordingto the census of manufacturers.
Zt will practically exempt all the agriCulturalproducts, since the average
Value of products of farms for this year
has been estimated by the Department
of Agrirultur eat between $1,000 and
$2,000, but as most agricultural productswould And their way Into manufacturedproducts they would be exemptany way under the definition of
the tax.

"Provision Is made for a like tax upon
imllar Imported commodities, so that

there can be no discrimination against
American products.

"The yield of this tax has been carefullyestimated and approved by one of
the foremost economists In the country.
I»rof. Charles J. Bullock of Harvard, to
produce during tire calendar year 1922
$75t.75#.nno. Conservatism ban been
exercised throughout this estimate. The
yield will undoubtedly be close to
$1.000,ftnn,onn. but the figure given is
more than nmple to provide the revenue
which will he lost by the repeals which
I propose

"I want to see a real revision of our

tax laws and not the perpetuation In
times of pears of revenue laws which
Wero devised under the emergency of
War.

"I want to see a return of prosperity
for thr American people and believe we
ean bring It through the enactment of
A proper tax system.

a ufiirvr -nut inra" Kiu^immrniis win

accomplish the desired ' suit And I know
that'the people throughout tnls country
are of similar belief from general approvalwhich the plo.i mis rt reived."

Poor Man lanored, He Sajs.
Senator Simmons offered the D^mofcratletax prnxramm* to th>» Senate at

the close of a three hour' address In
Which he vigorously nrgalled the Senate
Finance Committee bl'l as one providing
for tax reductions "In belinlf of the corporationsand the ultra rlrl.."

~IVMn* the bill from the brcrlnnlnx
to the end of It," he sui t, "there Is
hardly a tax that Is tcuchec where the
little man Is not for^ 'tte.i ctid lxnored
and his rlghir trampled upon while the
rich man's slightest whisper for relief is
heard and the money < the people lavlahlrrebated nnd renv'tted ft these men
who have xrown so rr'fthty In this countrythat they can fl< the price of any
products when It Is one of their raw
IBafrlals, and then flr th- price that I
Miall pay for the finished product after

they have manipulated it."
Senator Simmons took a fling at SecretaryMellon for recomir.t-nding repeal

of the profits taxes and the high insome
surtaxes ant at the t-ame time tsuggestimg new levies, such as Increased rates
on first class postage. a fcsnk check
stamp levy and a license tax on automoblea.
The Ways and Means Committee, the

Senator said, accept-*! the Secretary's
proposal to reduce the levies on the
wealthy, biu had "toe much political
sagacity" to attempt to put on the new
taxes proposed.
Assailing the committee proposal to

retain the taxes on freight, passenger
and Pullman at half the present rates,
Senator Simmons said if there was any
tax 'that ought to be taken off in the
interest of business so Chat we may
have a speedy return to normalcy In
this country, it is this tax."

Simmons'* Views Assailed.
Senator McCumber of North Dakota,

ranking Republican on the Finance
Committee, in replying declared the
North Carolina Senator had not offered
"one word of constructive thought."
"I can't help but contrast the difference,"he declared, "between the supportgiven now by the Senator from

North Carolina and his adherents and
the support which was given him in
if»lS when as chairman of the Finance
Committee, he was In ciharee of the
revenue bill. There was no partisanship
then, and the Senator had the unre?
served and patriotic support of all Senators"I regret that since the obligatlonsforced upon us by the war must
be met. the Senator from North Carolinacannot find It in his heart to
discard partisanship and help get the
best possible revenue bill through Congress."
Senattor Reed, Democratt, Missouri,

came to the defence of Senator Simmonswith the declaration that "any
accusation that the Senator from North
Carolina has been playing politics Is not
only unkind, but wholly unjustifiable."
He contended that Senator Simmons
IIall Ulieri'U A uuuauuwufo j»i
and insisted that it was the duty of
every member of Congress "to do all
in his power to pass a wise revenue
bill."

U.S. WILL HAVEONLY
FOUR ON DELEGATION
Number Remains Fixed Regardlessof Action of Other

Nations.

Sptcial Despatch to Tub Nnw York HKiur.n.
New York Herald Burma, 1

Washington. I>. C.. Sept. 30. I
No change will be made in the num-

ber of American delegates to the arms

conference, it was made known at the
White House to-day. The list will containthe four names originally decided
upon and will receive no additions reigardless of how other nations make up
their delegations.
The number suggested originally by

the United States was decided on after
an interchange of views among the
Powers as to the number agreeable to
all concerned. While it seemed wise to
make the delegations as small as compatiblewith tho transaction of the businessof the gathering. Government officialssaid there is no outstanding reason
why other Governments should not make
their delegations include more than four.
But such decision will not change the
plans already decided upon to have the
American delegation consist of Secretaryof State Hughes, Senators Lodge
and Underwood and former Senator
Elihu Root.
Reports received here to-day show

that China is preparing to make a counterproposal to Japan for the settlement
of the Shantung question. That is why
Dr. Yen. Chinese Minister of Foreign
Affaire, who will head the Chinese delei.
Ration, has delayed leaving China for
Washingt on. The Chinese counter pro-
psml Is believed here to be for the pur-
pose of making the record complete, but
is expected to result in no settlement.

icum win iiicnu Ui4i uic ouanvuti^ yuco-
tlon is almost certain to (to Into the con-
ference regardless of efforts to keep It
out.

It is daily becoming clear that during
the conference Washington will be the
residence of the international waifs who
knocked fruitlessly at the doors of the
Versailles conference. Headquarters
have already been established for representativesof the Corean independence
movement, the south China government
headed by Dr. Sun Vat Sen and a group
representing the independence movementof India. In addition it Is expectedthere will be groups representIing the eastern Siberian Government.
the different factions In Russia, independencefor the Philippines and that
for Egyptian independence.
Xor do these exhaust the list of those

who will probably be In Washington
knocking at the door of the interna|tional conference. The Persians and
the Afghans may be represented, while
the border states along Russia, which
have not been recognized by the United
States, probably will have special representatives.
Thi- Japanese Government, which previouslyannounced the appointment of

^ doicutaa tn tha ponfprpnPG. to-rinv
n;.«c ... .

gave out a complete list of Its advisory
and technical commissions. It has not
been known whether Japan will add
to the list of three delegates already an'nounced.
The United State# is In receipt of

no furthpr information concerning the
possible presence of Premier Brland
of France at tshe conference other than
that contained In a letter some time
ago. saying he would like to come.

The American advisory commissions
and committees of technical experts
which will aid the American delegates
have not yet been completed.

DESTROYEBS AT HOME.
"Homeward Bound" Pennants Fly

for Astatic Service.

San Francisco, Sept 30..Flying
"homeward bound" pennants, the first of
the kind seen In San Francisco Bay
since the battleship Oregon reached here
after the close of the Spanish-American
war, destroyer division 13, comprising
the destroyers Greer, Elliot Tarnell,
Tarbell, Upsher and Lea, has reached
San Francisco after eighteen months
service In Asiatic waters.
The division anchored here yesterday,

Rnd will proceed soon to Puget Sound
Navy Yard, Washington, for repairs.
The pennants varied In length from

90 to 120 feet, one foot being allowed
for each of the crew who haa served
two years In foreign territory.

.__...

OLYMPIA AT NEWPORT.
Flagship Will Tiring Body of TTn-^

known gotdler Front France.

Newport, Sept. 30..The cruiser
Olympla, Dewey's old flagship, came
here to-day to coal up for her cruise to
France to bring barn tno Dony or tnc
unknown soldier which Is to be honored
In formal exercises at Washington on
Armistice Day.
The Otympla Is to start on her mission

next week, calling at Havre for the
body, and under orders to arrive at the
Washington Navy Yard after dark on
Novemftar ft.
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effectiveness of the Panama Canal to
the United States.

Valve of Paiuimi Canal.

"With the exception of Chile and Paraguay,Japan has been able to negotiateonly the most ordinary trade
agreements with the South American
republics, and her technical advisors
have practically given up hope of impairingthe value of the Panama Canal
to the Government that controls, operatesand is preparing to increase
both its offensive and defensive power.
Thrown back on her own resources

In ths western Pacific and Asiatic
mainland, for which she is obviously
determined to fight, the Mikado's Governmentis credited with having projectedthe most practical scheme of
resisting American aggressions in the
lino of readjustment of political conditionsin this section of the world. Consequentlyno details of the definite and
orderly processes contemplated by the
United States In this direction aro permittedto escape the eye of the highly
capable Japanese statesmen and technicalexperts.
The magnitude of the plan adopted

by the American Government to in-
ticiwo wiu luruucauon raciuues or
territory controlled by It In the Pacific
and the concentration of Its most Importantsea craft In contiguous waters
provoked the greatest consternation
at the Japanese capital and still remainsthe most Interesting topic for
Government discussion, although more
than four months have elapsed since
the announcement of the American
plan.

It Is quite probable that Tokio Is
fully advised of every move already
made toward carrying out the Americanplan of strategy in the Pacific,
and that It understands clearly the
meaning of It, Its relation to the relativefeatures of the Japanese programme,and the results that might
reasonably be expected to follow, a
conflict between the two countries.
rne Japanese navy has always been

kept at a very high degree of efficiencyand the successes won by It
unmistakably establish the Intelligencewith, which it has been directed.
There is little question but that it
would give a very good account of itself.even though It were defeated in
battle.

Comparative Naval Merita.

Comparisons made In another article
in this series would furnish a clearer
light on the relative merits of the
American and Japanese navies were
it not for the fact that available informationregarding the latter is not
nearly so complete or conclusive as
that regarding the naval forces of the
United States.
Tho obvious reason of course is that

the Japanese policy does not encouragethe same degree of publicity as is
adopted by the American Government.
But the most reliable figures obtainabletend to establish one thing beyondperadvonture of doubt. This is
that the Mikado's Government is not
losing any time in trying at least to
keep apace with the most ambitious
plan of the United States.
The Japanese army is already the

largest in the world and information
.ht.ln.V1. t»..4l» ».1...
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JRED BY JAPAN
decrease to meet the popular demand
for disarmament in other parts of
the world. The Mikado's Government
maintains a standing army of 600.000
of the best trained fighters in the
world. They are distributed throughoutShantung, Manchuria, Mongolia
and Siberia, with, of course, the largest
unit kept at home. Military experts of
other countries who havo kept a close
eye upon the operations of the Japanesearmy in the Far East concede
its supremacy in the matter of equipmentand availability for Immediate
use over the land forces of any other
country.

It is splendidly officered and the
various branches of it are admitted to
have been systematically kept up to
a very high degree of efficiency. An
adequate system of transports Is also
maintained, so that If the Mfkado's
Government decides to move to the
fortifications of the islands naturally
acquired by It, or turned over under
mandate of the League of Nations, a '

very formidable land force could be
diverted to such service.
Impartial military experts are confident,however, that the principal use

that would be made of the Japanese
land forces would be In resisting the l

foreign Invasion of territory on the
Asiatic mainland, particularly in Shantung,Corea and Manchuria. The adequatefortification of It has unques- ]

tlonably been anticipated. A call to ]
arms from Nippon would not only <
make Immediately available a stand- j
ing army of 600,000 but within a few
weeks the teserves that would bring
It up to a war footing of 1.500,000, with
auxiliary reserves that It Is estimated
would produce an army of 3,000,006 »

within a period of ten months. 1

The next article by Mr. Selbold on ]

Japan will be printed In THE NEW s

YORK HERALD on Monday. I

CHINA FILES PROTEST |
' ON YAP AGREEMENT
Violation of National Equality, <

Note Contends. 1

By the Associated rress. 1

Peking, Sept. 30..China asserts that

agreements between the United States
and Japan relative to the future status
of the Island of Yap, as reported in

press despatches, constitute a violation
of China's sovereignty and the principle j
of national equality. An Identic note j

transmitted to the American and Japaneselegations by the Chinese Foreign
Office maintains the American-Japanese
agreement cannot authorize Japan to ]
lay a cable between Shanghai and the
Island of Yap unless she obtains the J
consent of China, on the ground that '

Germany's rights to this cable lapsed
when China declared war, and that Ger- '

many has not been succeeded by any !
uuicr ruwwi

Washington, Sept. 30..The protest ]
filed by China is simply carrying for-
ward a movement initiated during the
last Administration by Dr. Wellington j
Koo, then Chinese Minister to Washing- <

ton, who submitted to Secretary Colby a (
memorandum claiming that China
should control this cable as originally
laid ; that the German rights had lapsed
as an incident of the war, but that they 1
had not passed to Japan.
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JAPANAND U.S.REACH
AGREEMENT ON YAP

Status of Island Under MandatesAlone Remains to
Be Disposed Of.

ALLOCATED 3 CABLES

Communications Are AdjustedSubject to Approvalof Other Nations,

FACILITIES ARE SHARED

America Also Wins Privilege
of Erecting Own Wireless

Plant on Island.

Special Despatch to Tn Nnw Tobk Hbuld.
New York Herald Bureau, )

Washington, I). C., Sept. 30. J
The United States and Japan have
cached an agreement concerning the
[Bland of Tap. Failure of certain of
Lhe allied Powers to agree to the alocatlonof cables centring at Tap is
molding up official announcement of
:he settlement.
Agreement by the United States and

rapan has been brought about by Informalconversations between the Secretaryof State and Ambassador Shldefiarain Washington. Following the
snarp uuercnange or notes wmcn in-

tiated the controversy, settlement!
srior to the arms conference Is regardedas a happy augury of the work
if the conference Itself.
According to the agreement Japan

withdraws her claim to exclusive controlof the isiand as a cable station
md the United States will share the
'anilities of the Island with the Japanese.
The status of Tap itself remains at

Issue until the generi' subject of maaJatesIs disposed of. There is a possibilitythat agreements may be reached
nn that general subject before the con-

ference, but it is so remote as to be
negligible. 1

The United States will have the right
to make whatever use it pleases of the
Island as a cable station and will have
the right also to use the Japanese wirelessstation for its own purposes.
Should it elect to do so, it will have
the right to erect a wireless station of
;ts own.
Japan, It Is understood, does not with-

iraw her claim to the island as a man-
iated territory, nor is the agreement to
ne understood as prejudging the entire
mandate case, although it is regarded as
oreshadowlng acceptance of the Amer- 1
lean position as to mandates and the !
'open door" everywhere. I i

The allocation of the German cables
-adlating from Yap is apart from the
settlement of the question relating to
:he use of Tap for cable facilities. The
cables were assigned to the principal
allied and associated Powers, and their
disposition must be made through agreementamong them.
The agreement, which Is subject to the
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1921,
Approval of all the Interested Powers,
gives to Japan the cable which formerly
U'sed on Shanghai and which was transferredto Japan during the war. The
United States will acquire the cable betweenGuam and Yap, while the cable
to Mlnado In the Celebes Is to go to
tho Netherlands.
The hiatus In communications from

Guam through Yap to Shanghai will be
bridged by the proposed erection of
wireless plants In Shanghai and other
Chinese points, and the United States
may later continue its Guam-Yap line to
Shanghai.

CONSUL SEES POSSHBLE
FRIENDLY SETTLEMENT

Japanese Official Speaks at
Bigelow Home.

K. Kumasakl, Japanese Consul-Generalin New oYrk, said in an address
delivered yesterday before an annual
'orm.r.' nthcrlnr a) MalHan.nn.HnH.

son, the birthplace of the late John
Blgelow, that while there are problems
that must be solved by the United States
and Japan "there Is absolutelyy nothing
which Is not susceptible of amicable and
peaceful settlement if we only manage
to keep our heads level." Mr. Kumasaki,speaking at the invitation of PoultneyBigelow, who has Just returned from
his fifth visit to Japan, said:

"I can sum up Japan in a very few
words. Japan is a land of human
beings. She is not a particle different*
from other nations in her human qualities.We aer actuated by the same
motives and impulses as actuate the rest
of the world. Without claiming any
special virtue for my people, I can say
that they are sensitive to kindness.
Japan is happy to think that she is a
friend of your country.

"After the great war America and
Japan have added responslDilitles as

great Powers of the world because they
are the only two which came out comparativelyunscathed from Armageddon.
It Is our sacred obligation to cooperate
In the reconstruction of the world. It
would be an unspeakable calamity not
only to ourselves but to humanity If we
were by any chance to fall out."

Poultney Blgelow warmly defended
the high civilization of the Japanese
people and denounced persons that
would utterly exclude the Japanese
from the United States. He said:
"Everp American who knows Japan wel-
comes her people. They are our peers
In most matters that we call civilization
an dour superiors in many."

LIGHTNING DESTROYS BLIMP.
Hangar at Wilbur Wright Field

Burns to Ground.
Dayton, Ohio. Sept. 30..Lightning

early this morning struck and demolisheda "baby blimp" dirigible balloon
Btatloned at Wilbur Wright Aviation
Field. The hangar was burned to the
ground and Thomas Mumma, night
watchman, was seriously Injured by
shock. He Is In the field hospital.
The balloon was elghty-flve feet long

and is said to have been the smallest In
tho air service. Loss is $19,800.

HIT BY REBOUNDING BULLET.
Knoxville, Tenn., Sept. 30..Hobart

Johnson, 22, of Hampton, had been told
s. bullet from an army rifle would pierce
irmor nl.ite. He tried It on two steel
railroad rails. The bullet passed through
the first rail, struck the second, glanced
Sack and struck Johnson In the thigh,
severing a large blood vessel. His re;overyIs probable.
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Auto Owners I
Lower Your Insurance Cost 1
Fire Extinguishers 1

(frET HA I
M *po.3

| Approved Type |
1 ECONOMY.It is not a question of can you afford one; |
| but can you afford to be without one ? ^
5 PROTECTION.It is not only the protection of your I
-} property, but the protection against possible loss of \

| life that demands that an effective fire extinguisher be |
part of your auto equipment. £

% REDUCES FIRE INSURANCE COST.If you equ:p I
i your auto with one of these extinguishers, it will reduce c

h your cost of fire insurance 15%.*>'

I NO HOME SHOULD BE WITHOUT ONE |
Will put out a fire in a few seconds.

i Its simplicity of operation enables any woman or child ||| to operate it effectively. :

; Preparedness Is Half the Fight. Be Prepared! |
fSMyHSfS.Basement, 35th Street, Front. |

1 \
^ Herald Square £* New York |

ATURDA Y SPECIAL

dive Hats for Fall
$14.50

*rices would be from $17.89 to $20.89 J
g economy in better quality millinery. &

a number of our best styles in superior quality
ecial price for Saturday only. ;

in new large shapes, made of fine silk
mne and trimmed with sweeping effects
ostrich, plain ostrich, etc. Also charm-

I size cnapeaux.

id quality characterize this whole assortment
illustrated is one of the many models.

m

Black and colors.

.Srrond Floor, 34th Strfrt, Front.
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